(e .
" IMEACT OF URBAN CENTRE O
RUBAL FCONOMY"

- A cade M‘-ml?.«f % Quwz;/m&' and the 4mafaumf¢'n9 aéﬂag

Y we WwRw'w. W WWEE WP T ST TS e

Submitted by

.Bma/&md/v,a S i

Rajiv Gandhi Scholar
June 1995

tdjrﬁ/
OMEO KUMAR DAS INSTITUTE OF

SOCIAL CHANGE AND DEVELOPMENT,
GUWAHATI, ASSAM

Under junior short terin fellowship programme



Foreword

The Institute has been running since its inception .the
Junior Short-term Fellowship Programme under which a few
fresh Post-graduates are awarded fellowships every year for a
pericd of six months to conduct studies on topics having
special bearing on the north eastern region of 1India. The
Fellows receive c¢nidance and supervision from senior
scholars. The basic objective of the Programme is to create a
cadre of young social scientists with a pfoper understandiné
of the society, polity and economy of the region. These young
scholars, after completing their studies under the Programme,
are 1likely to play a catalytic role in the process of
development of the region, which despite rich resource base
in terms of natural endowments, remains backward till date.
The Institute identifies the scholars and their supervisors,
monitors and reviews the progress of.work, besides rendering
advice regarding how to go about the task in hand. Studies
under the Programme are conceived as a prelude to much more
comprehensive and mafured research studies 1likely to be
pursued by the fellows subsequently.

This study was conducted by Mr. Brajendra Saikia under
the supervision of Dr. M.P. Bezbaruah. The scholar was one
of the recipients of Rajiv Gandhi fellowship for the year
1993-94. The Institute is grateful to the Rajiv Gandhi
Foundation for: providing financial support to Institute's
Junior Short-term Fellowship Programme, without which the
Programme could not have been implemented with its present
coverage.

Guwahati Atul Goswami
September, 1995 Director
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ANTRODUCIT I COIN

1.1. Impact of an urban centre on its peripherial
rural areas usually has a number of aspects, such
as, economic, social, cultural, environmental etc.
The proposed study aims to confine itself only to
the economic impact of a city on the neighbouring

rural areas.

1.2. ECONOMIC IMPACT OF URBAN CENTRE ON
PERIPISRIAL RURAL ARFAS : {

- A Theoretical Discussion.

Theoretically, the economic interdependence
between an urban centre and the surrounding rural
areas can be analysed 1in the;,framéwork of
geographical dualism or centre-peripherv models
of regionél disparity. Existing theories however,
present contrasting views of the nature of this
interdependence. According to " neo-classical
equilibrium theories, economic prosperity tends
to get diffused from centre to periphery through
mobility of factors of production and resulting
equalisation of factor prices. (Thimwall, 1983).
FFor instance, increased demand for labdhr and
higher wage rates in a developed regions like a
city centre would induce migration of workers
Lrom peripherial backward areas. The
corresponding reduction of supply in this region
would raise wages. Thus workers would Dbe
benefitted due to the employment growth in the
urban centre and wage increase 1in the rural
areas. This and similar other effects tend to
benefit the backward regions around the advanced
growth centre and disparities tend to disappear

over time.



In contrast, the theories of cumulative and
circular causation argue that economic and social
forces generally lead to cumulative expansion of
advanced ce. tre at the expense of the peripherial
areas, and hence disparities and disequilibrium
situations tend to be strengthened rather than
disappear. Gunner Myrdal, who propounded this
theory, contends that brighter bprospects in
advanced centre attract more dynamic elements in
the society from the less developed peripherial
regions (Gunner Myrdal, 1957). Such migration
denudes the peripherial areas of human capital
and entreprenecurs, and thereby depresses demand
for goods and services and factors of production.
On the other hand, the movement into the advanced
gentre tend to gfFimulate enterprise and demand
for products adding to the demand for factors of
production. Thus a chain of cumulative expansion
is set in motion in the favoured regions. This
leaves the other regions with what Myrdal calls
"Backwash effects". This backwash effects thus
cause development differences to persist or even

diverge.

Myrdal of-course recognises the favourable
"Spread effects” of advanced centre on backward
regions in the form of increased demand for
backward areas products, diffusion of technology
and kunowledge ete. Thus, according ﬁo Myrdal, the
growth in progressive regions affects the growth
in lagging regions through "Spread effects" and
“Backwash effects™. The" Spread ‘effects are the
centrifugal forces of expansionary momentum
emanating from the centre of economic expansion
to - other ' regions. Thus, dgrowth. 1n " advanced
region , by increasing demand for raw materials

and farm products on the one hand and making
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advanced technology available, promotes growth in.

lagging regions.

In contrast, the backwash effects discourage
growth in backward regions. The advanced regions
attract flow of population, capital and goods
leading to continual denudation of the backward
regions. The backward regions are left with
lopsided age structure, because it is the young,
the educated and healthy that migrate. Thus, the

growth of backward regions is retarded.

The two kinds of effects may temporarily
balance each other leaving a region stagnating.
But, any change in forces will start a cumulative
movements upwards or downwards. According to
Myrdal, in the normal case a change does not call
countervailing changes but instead, supporting
changes, which move the system in the same
direction as the first changes butfmuch further.
He, however maintains that spread éﬂfects in
general are weaker than the backwash effects.
Hence 1if inter-regional differences are to be
narrowed, state intervention will be reqguired in

favour of the backward regions.

Another economist, Hirschman explains
regional imbalances differently., According to
Hirschman, once growth gets started it tends to
concentrate around the initial starting points
because of external economies such as lower cost
of production, localisation of linked firms and
expansion of mairkets. Development in
geographical growth points affects other regions
both favourably and adversely. ‘Hirschmin has
‘alled the favourable fources as the "trickling

down effect" and the adverse forces as the



Uneollarization effects, (S.K. Mandal, P. 108l
Progress at the growth pole gets "trickled down“
to backward areas through inter-regional trade,
transfer of capital to backward areas and
migration of labour which lessens the pressure of
population in backward areas. On the other hand,
greater compatibility of industries and better
investment opportunities in the growth pole and-:
denudation of backward regions of best of theixr
resources lead to polarization at the growth
pole and discourage growth in the hinterland.
Though HHirschman's trickling-down and
polarization effects are very much like Myrdal's
spread and backwash effects, Hirchman reaches a
conclusion which 1is quite 1in contrast to that
reached by Myrdal. He feels that in the long run
convergence movement will emerge because of
diseconomies resulting from congestion of
industries insufficient size of home market
caused by low income levels in the hinterland,
weakening barrier to free flow of factors etc.
These diseconomies and the existence of
complimentarities as well as government policy

will ensure an extensive spread of development.

In light of these contentious theories, it
was felt that an empirical investigation of the
economic impact of an advanced centre on its
peripherial less developed areas would be highly
instructive. Accordingly, the present study of
the impact of Guwahati City on the economies of

the villages round it was taken up.



1.3 OBJECTIVES AND RESEARCH QUESTIONS

Apart from the overall economic impact of
Guwahati city on the villages around it, the
study also proposes to examine the impact across
different sections of the wvillage population.
For, the impact is 1likely to be different in
magnitude and nature on the different sections.
For instance, [armers, particularly producers of
perishable goods 1like vegetables, milk, fish etc.
are likely to e benefitted from the proximity to
the large market, which exists in the city.
Property owners like landlords and house owners
are also probable beneficiaries from enhanced
valuation of their properties due fo closeness to
the city. On the other hand, landless labourers
and other net buyers of foodgrains and vegetables
are likely to be adversely affected by higher
prices of these c(ommodities in the wvillage

markets.

Thus the aims e¢nd objectives. of this study

can be summarised as

e Identification of adverse effects and
favourable effects of Guwahati city on
the cconomy of the surrounding rural

areas.

II. Examination of the impact of the city
on the economic conditions of the
different sections of the wvillage

populations, and



III. Policy suggestions for wider diffusion
of economic gains across space and

sections of population.

From the above discussion it follows that
the bhasic research question being pursued in the
study is whether proximity to the Guwahati city
has helped or deterred the economic upliftment

of the villages around it.
1.4 COVERAGE AND MBTHODOLOGY :
1.4.1 COVERAGE

There are several villages around the
Guwahati. city ag@ within the Guwahati ' sub-
division. In the north bank of the river
Brahmaputra, there are several villages in the
North Guwahati and Hajo circles. .In the south
bank of the river Brahmaputra, there are several
other villages in the Palasbari, Chay Gaon, Boko
and Nagarbera circles. In the east of Guwahati,
there 48 the Sonapur circle. But for a short
duration project like the present one, it is not
possible to cover all the areas around the city.
Therelfore, the field study had to be confined to

only one circle, mainly the Hajo circle.

The Hajo circle is comprised of 143
villages. From these three villages were selected
for field study. The selection was done by
Keeping an eye on the degree of rembteness of the
locations. The village Abhaypur was selected as
representative of those which 1ie'on the main
road. The village Satdala was selected as one
which dis remote and poorly connected with the

main road. The other selected village namely



Manahkuchi-1, was somewhat off the main road but

not as remote as Satdala.

1.4.2. METHOD QF DATA COLLECTION AND SAMPLIE
DESTGN @

In each wvillage, field investigation was
carried out at two stages. In the first stage,
the entire village was the unit of study. The
purpose of this stage of field study was to
assess the overall impacl of the c¢ity on the

village economy and to collect the preliminary

information about the village (i.e. general
ecconomic activitles, socio-economic
infrastructure, demographic factors, factor

prices etc.}. In ghig R c data were collected
by interviewing Village IHeadmen and other

informed individuals in the villages.

In the second level of the Iield study, the
investigation was carried out on a sample of
household in each gelected village to analyse the
impact of the c¢ity -among different types of

households.

ApproXimately seven percent of the
hodseholds from each village were sgelected at
random for the sample survey. Data were collected
from each sample housrhold by usinag a schedule of

question.



1.4.3 PROCESSING AND ANALYSIS OF DATA :

Data collected in the field study were
processed through classifications and
tabulations. The analysis of the data was carried
out using simple statistical tools 1like ratios,

percentages, averages etc.

Data collected from the different locations
voere compared to analyse the impact of the city

on the villages at different distances.
1.5, ORGANISATION OF THE REPORT :

The present report. is. comprised of four
chapters. This intfoductory chapter is followed
by one which presents the general background of
the field study location and the broad profiles
of the samples from the “three villages. The
presentation and analiysis of the findings of the
field study 1is reported in the third chapter.
Finally, the fourth chapter present.u the
conclusion anl policy suggestion emerging from

the, study.,



GENERAL PRoOFILE OF THE FIELD STUDY LOCATIONS AN
THE SAMPLE

2.1. LOCATION OF THE HAJO CIRCLE:

The Hajo circle is situated in the northern
end of Guwahati subdivision. It is about twenty
Kms. away from Adabari bus Lterminus. The
Guwahati-Barpeta main road passes through this
locality. Therefore the bus service 1is quite
frequent be.weer Guwahati and Hajo throughout the
day. The Hojo area mostly consists of plain land
except for some gsmall hills which are mostly
covered with forests. The plain area 1is
comprised mainly of agricultural land, beels
(swamps) etc. The river Baralia, which i1is a
tributary of the Brahmaputra, flows throngh this

Jocality.

The three villages selected for field
study are Abhaypur, Satdala and Manahkuchi-1.
The cgeneral profile of the villages 1is presented

in the next sections.

2.2. GENERAL PROPILE OF THE SELECTED VILLAGES:

2.2.1. ABHAYPUR:

The wvillage Abhaypur is situated on the
Guwahati-Hajo main rcad. The inhabitants of the

village live on both sides of the main road.

There are about 340 houscholds and the
approximate - population is @ about 2720. The

population is predominantly Hindu by religion.



Though the village is situated right on the

Guwahati-Barpeta main road, the internal roads in

the wvillagr are not in good conditions. All
these intern: 1l roads are Ruccha and get muddy in
the rainy season. Compared ta the other two

village Abhoypur has Dbetter facilities for
education and health care. There are two primary
schools, one M.E. school, one higher secondary
school and one college in this wvillage. The
village is servedby a government primary health

centre.

The main occupations of the wvillagers are
agriculture, small business, government service
etc. Rice and vegetables .are ‘the principal

agricultural products of the village.

The price of the agricultural land in this
village 1s about Rupees fifteen thousand per
bigha (approximately 0.14 hectares). The price
of residential land is Dbetween Rupees fifty

thousand to one lakh per bigha.

10
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Oy . SATDALA 2

The village -~Satdala 1is situated 1in an
interior area of the Hajo c¢irele. Spatially this
village 1is only about three Kilometres off the
Guwahati-Barpeta main road. But .poor road link
from the main road makes the village quite
remote. The village is located between Boralia
river and a large marshy area locally Kknown as
Garjan  Beel. Originally the present village
itself was a part of the beel. Gradually people
from the nearby villages started .settling down
here by reclaiming land from the beel. TFertility
of the land and availability of water has helped
this wvillage to prosper in agriculture and

fishery.

There are about 200 households in the
village. The approximate population 1is about
1600, Religion-wise the population here is mixed.
People of both Hindu or Islamic faith live in the

village.

Apart from being poorly linked with outsilde,
the village does mnot have good internal road
communication. All iuternal roads are Kuccha.

There are four primary schools 1in the
locality. A high school has also been set up
recently. DBut there is no facilities for higher
cducation eilther in the wvillage or in the
adjacent villages. The village is also devoid of

any government dispensary or health care centre.,



Agriculture, animal-husbandry and fish
farming are the main economic activities of the
village. The principal farm products are

rice,; flowers, fish and milk.

The price of agricultural land in this
village is between Rupees five to ten thousand
per bigha. The price of residential land is
between Rupeeg twenly t.o. thirty thousand per

bigha.

150



2.2.3 MANAHKUCHI-I

The village Manahkuchi-1 is linked to the
Guwahati-Barpeta ma’n road by Sesa-Rangia road.

Thus, although the village is not on the main

road, it is more easily accessible than Setdala.

There are about 265 households and the
approximate population 1s about 1855. People
belong to two different religions - Hindu and

Muslim.

As for educalional facilities, there are two
primary schools, one high school and one highér
SQCOHQary school. Although a primary health
centre dis locatdd i tThe village ch ek 101G oo
properly equipped. On the other hand there is a
water supply system 1in the wvillage which 1is

\

functioningquite. well.

The main economic activities of the
villagers are agriculture, smali business,
government service etc. The principal farm
products are rice, Fish, flowers, flower

secdilmgs .

The price of agricultural land 1is between
Rupees five to seven thousands per bigha, For
residential land, it is between Rupees thirty to

forty thousands per bigha.

14



25 3. WTHE PROFILE. OF THE SAMPLL

A few general facts about the sample are

presented in table . Z2.351,

Table =2.3:3

Tabhle presenting the broad protile of the sample.

Village No.of sample |Averaage Average land
households family size |holdings of
ol sample sample
houscholds households
(lHectares)
ABHAYPUR | 23 8.34 T
SATDALA B s 8, 5k 2.06
MANAH- 18 7.80 Qi alid
KYCHIT =]
OVERALL 58 824 Al 1,615

It is clear from the above table that the
average family size in the three villages is more
or less same. One important fact which becomes
B or Jgrom the 'table is that  in ManahkRuchi-1
village households on the average have smaller
land holdings than in the other two location of

our field study.

Further details about the sample will be

presented in chapter -~ 3.



3 THE ECONOMIC IMPACT OFF GUWAHATI CITY ON
i THE SAMPLE IHTOUSEHOLDS

3.1. As the ' title suggest, this chapter is
devoted to analysis of the impact of Guwahati
city on the economy of the peripheral rural areas
on the basis of the findings of our field study.
However to set the backdrop for analysis of the
field study data, first. a ddsclission on  the
probable Lavourable and unfavourable effects of
the urban centre 1s presented In the following

twoisectlons .

J.2. PROBABLE FAVOURABEE EFFFECTS OF AN URBAN
CENTRE ON PERIPHERAL RURAL AREAS:

The probiéble favourable effects of an urban
centre like the Guwahati city on its neighbouring

rural areasgfare asifollows.

il An urban centre provides a ready market
for various farm products. s G

particularly beneficial for producers

of perishable comnodities like
vegetables, Figin: midki eta. The

farmers of such products can get better
price due to their proximity to the
ready markets in the nearby urban
centre. In the process farm income

also become higher than in more far.

4

flung areas.
I Tesvg 2] urban centre also provides
employment opportunities to the people

in the neighbouring villages in various

16



activities. Though «ini a, . cdtyiilillke
Cuwahatil employment generation in the
organized sector may not be expanding”
very fast, the informal sector provides
opportunities for earning a livelihood

from numerous different activities.

This favourably effects the
working c¢lass. On one hand, wurlkan
employment opportunities reduce
unemployment in the neighbouring
villages. On s thcwmotlyler  hand), the
reduced supply pressure in the local
labour market tends to increase the
wage level 1in the villages. Both this
effects tend to increase incom. of the
Jorking eclass, which mainly comprise
the bottom end of income distribution

in any society.

IIT. e prox@imity to an urban centne also
rals@s Jeconomic importance of @ such
properties as land and bﬁildings in the
viddages. Thus the owners of such
properties in the neighbouring villages
gain from the increases in both market
value of their 1woperty and rent on

their land and buildings.

3.3. PRODABLE UNFAVOURABLE EFFECTS OF AN URBAN
CENTRE ON PERIPHERIAL RURAL AREBAS :

The proximity to an urban centre may also

have a few unfavourable effects on the economy of

the neighbouring villages.



RN

Ash dilscnssedi iin . iahaplier—one it s
usually the more talented and aynamic
clements who first migrates from the
villages to the urban centre. This may
lead to depnudation of the village ‘aof
talents end enterprise..

Such an effect is most likely to damage
the future prospect of the village

economy.

Ag discussed i secti®bn-3.2, the
employment opportunities and increasing
wages due to nearness to urban centre
boost the indame of fhe working :-class
in the neighbouring village. However as
far as production activities in the
village is concerned, this might have
some adverse consequences. The higher
wagesmwdith "d@f initely increase in the
cost of production of those goods which

gD rodu@ed using hired labour.

However this effects may be
IS | | e to  gsome textent dif  the
Bao duicer 1s  a net seller of these
products . Because such producers are
also benefitted Dby bntter marketing
opportunities and prices for .their

products due to nearness to the city.

3.4. FAVOURADLE IMPACT OF GUWAHATI CITY ON THE

ECONOMY O TIHE SAMPLE VILLAGES. :

In thils: reelicn,  the fapaing of the “field

study are

analysed to see whether the favourable

18



effects of the urbhan centre, which were discussed
T the section 3.2.. are prassaibts dn  the.thiea

selected villages.

s 2 As mentioned in the section 3.2 one
possible favourable effect of an urban
centre on the agricultural economies of
nearby villages Jsimthec . receipt “of
remunerative. pri€es byWfarmers. This
effect is partiCoimrly siignificant for
producer of peritshablied goods, as lack
of marketingl facilinids for such goods
results in Sarp flictuation of their
prices. I NGE™ 3.4.]1, a comparison
of prices of the main perishable farm
produgts 1n thefsample villages and in

. Guwahatl is presented.
Ww\DbLE - 3.4.1
Differefices inwwhe prices of perishable farm

products at the selling points in the villages

and buying points in Guwahati.

= ———

PERTSHABLIY LEXTENT QF PRICE DIFFERENCE
| FARM PRODUCTG FOR FOR I'OR
ABHAYPUR MANAIIKUCHI-1 SATDALA

{Fasn (Per: Kg.) (225% to ~16.0% |-25% to =16,6% | ~HON Lo =100

Eqqg -11.11% -11.11% ' -~ 24.44%
(Per 100 Pe.D

Flower - 50%
(Per 1GO0 Pe.)

FPlower -66.6% to -50%
aeedling
U(Pvr LOO0 G

e e e o e e s

T T TR W R xwetmesTTeT =T
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Tn - case  wof  fish, the p@ice . differences
between Lthe selling points in the villages and
the buying point in the city. range between
-16.6% to -25% depending on the variety. There is
however no difference in the prices between the
three villages.

In case of eggs, farmers in- the village
Satdala receive a comparatively lower price than

in the other two villages.

In case of flowers, the price differences is
rather high, that igf about ¥50%. AL RS
important to note that flower farming is found
only in S8atdala among the three villages included

in the study.

From the above anadysis 1t becomes clear
that further >ff a gl lage from the city centre,
tue lower Lgift tgmbe Khe prices received on the
marketed farm products. In other wdrd, proximity
to a city Mamourfibly effects the farmers 'in
selling their products, particularly the

perishable ones.

II e “SCcnt of adult population of the
three villages employed in 'the USRS
shown 1in the Table 3.4.2.



VARG B2
“xtent of employment In the city of the village

adult population.

e —_— — —————— e e e S S S S S S e
! VILLAGLES ADULT POPULA TION No. OF ADULT PERCIIN'
MALES OF ADU
EMPLOYED IN THE [IMALD
A (e 1Yy EMPLOY]
IN THE
i Sy
@ MALE | FEMALE |TOTAL|
I Abhaypur 65 42 107 25 38" 4
Manahkuchi~-1 35 29 a 4 11.4
Satdala 39 30 69 ' 7 17.9
Note None from the adult female population was
found to be employed outside the

village.

It is clear that the vjllaqé Abhaypur, which
is relatively_@doser e’ the city, is significantly
benefitted by the employment opportunities
provided by the city. In the other two villages
the percentage of work force employed in the
city 1s§ much  Jower. It is  however, worth
mentioning that only adult males, have been able
to take advantage of the employment opportunities
providedk by the city. None of the adult females
in any of the villages was found to be employed

iEbe cifity.

Nonetheless, the above [indings supports the
fact that closeness to the city helps the village
cconomy through provision of employment

opportunities.

1TI. T see whether the woiking coclass «in the

village dis bhenefitted from the spread effeact of

21



thle urban c¢elltre, the daily wage r1rates of
unskilled manual labour in the three wvillages
have compared with that in Cuwahati city at the

time of our field study. (Ref. Table 3.4.3.)

TABLE 3.4.3

Daily wage rates for unskilled manual labour.

o LOCATI 01;’5_ . i~~ Aﬁf-WArGE R:lhTE
GUWATIATT !Rs. ﬁ0/~without meal
ABHAYPUR ° I ]Rs. 30/j‘with one meal
MANAIKUCHI -1 iRr:. 30/~ with one meal
SATDALA %s. 25/- with one meal

It is clear from Table - 3.4.3. that there
is no real difference between the wage rates in
Cuwahati, Abhavpur and Manahkuchi-1. However, in
Satdala the wage rate is somewhat lower. This
indicates that in villages which are nearer to
the city, unskilled labours are economically

benefitted [rom comparatively higher wages.

IV. As expected the property owning class 1in
neighbouring viilages seems to be benefitted oy

appreciation of valu~ of their Prope:r&y.



TADLE 3.4.4.

. - » 1 . .
Average price of land per bigha 1in the

villages,.

sample

LAND ADHAYPUR MANAHKUCHT -1 SATDALA
Agricul Rg. 5000/~ to Rgw 16500048t 0 Re% 000/t 0
tural 15,000/~ 15,000/~ 05 ONOHO)L
land

Residel |Rsw . H50+Q00/- Lo Rg. 30,000/~ to
tial 100,000/~ 40 , 007
iland

Rs. 20,000/~ to
30,000/~

— e ——— — —  ——— — -~ ..

‘Note : 1 {One) Bigha = 0.14 hectares.

Table 3.4.4. for instance shows -that the

price of land ig highest 1in Abhaypur which is

closest to Guwahaltil and lowest in Satdala

is farthest from Guwahati.

& r

which

3.5. UNPFAVOURABLI ECONOMIC IMPACT OF GUWAHA™I

C1TY ON THL SAMPLE VILLAGES :

-

T4 Examination of migration patterns in

sample houscholds reveals that the highest amount

of migration has taken place from the village

Abhaypur which 1s c¢losest to the city. On Uhe

other hand, migration from Satdala, which is the

most Ainterdior of three villages, is Totally

absent.
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TABGE3:5.1.

Average number of migrated faomily member pexr
sample household.

VILLAGES AVERAGE NUMBER OF
MIGRATED FAMILY MEMBERS PER
SAMPLE HOUSEHOLDS

ADHAYPUR 0 . %

MANAIKUCHT -1 gr 11
SATDALA { Mﬂ,O

Further examination of the migration pattern:
shows that the migrated members are generally
well educated either in general oxr technical

line.

It dis- of —ourse natural that such people
should migrate 1into towns and cities as the
village economy provides few employment
opportunities f{or them. Nonetheless, the fact
remains that migration into urban centre denudes
the nearby villages of their more. talented

people.

iR Our study also tend to show that the
employment opportunities in the urban
centre  for  people in the neighbouring
villages adversely affects traditional
cconomic activity like agriculture in the

villages.
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Cropping intensity of sample Yarmers 1In the

villages.

VILLAGES CROPPING INTENSITY
S - (in percentage)
|ABHAYPUR 2% 112218
MANAHKUCHI-1 Ll 80
_SJ\'.I’J.’)Z\LA

130.39

(C'roppjng intensity is the BRtiowme qgfoss, cropped
area to net sown area, expressed in percentage.
It 1ls ] measure of extent ol intensive
cultivation ofs the Band (L4 increases from
100(one hundred) with lIncrease in area put to

multiple cropping.

The Table 3&5.2 " wsliows that ‘the cropping
intensity is Jlowest in’' Abhaypur and highest in
Satdala. In other words in the village, which 1is
closer to the citypagricultural activity is less
intensive. Accordingly, such villages are less

sell sufficient in the production of foodgrains.



PABLE 3.5 . 8%

Percentage of net buyers of foodgrains of sample
households.

VILLAGES PERCENTAGLE OF NET
BUYERS OF FFOODGRAINS OF
SAMPLE HOUSEHOLDS

| ABHAYPUR 73.9%
Er»mmnxucmrl 66.6%
i

SATDALA 47t05%

As shown in Table 3.5.3 the percentage of
households whiclhh are net buyers of foodgrains is

highest in Abhaypur ang lo@mst i Satdala.



CONCLUSITON AND POLICY SUGGESTIONS

4.1. CONCLUSION :

Our study reveals that Guwahati city
definite _ impacts on the economy of
neighbouring villages. The villages which

closer to the c¢ity are most benefitted by

has
the
are

the

‘employment opportunities provided by the city.

Consequent increase in the village wage rate is

also beneficial for the workers who stay back in

the village.

The more interior villages, like Satdala in

our study, are somewhalt disadvantaged in taking

cemployment opportunities provided by the urban

centre. However, the economic activities even in

those areas are also affected by the impact of

the city. Although we did not find many people

from Satdala going out to the city for employment

there, almost all sample households were found

producing commodities like fish, eggs and flowers

which are meant for the market in the city.

Study also shows the presence of other

Ffavourable effects of the city on the economy of

the gselected villages., For instance, the farmers

there receive prices for their products which are

Wwithin reasonable limits of the prices in

city markets The owners of land, buildings ares

the

cavourably eflected along expected lines. These

benefits hovwever are larger for households

villages which are closer to the city. In

in

more

remote areas the beneficial effects tend to be

somewhat gsmallel
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By symmetry, the adverse economic impacts of
the city also tend to be more severe 1in closer
villages and much weaker on remote villages. This
is reflected in the least intensive agriculture,
the least self sufficioncy 'in foodgrain
production ands highest rate' ofv‘migration of
educated people in case of Abhaypur among the

three villages included in our field study.

In the absence of exact measurement of the
magnitude ol [ e differont favourable and
unfavourable effects of Guwahati city on the
cconomy of the three villages included in our
study, it is difficult to assert whether on the
net the impact is beneficXal or ghtrimental. But
one can safely conclude that c¢loser the village

to the city, larger & tHilE®* Thact on its economy.
1.2, POLICY SUGGESTI il

The planners [cer cconomic development of the
villages near a vitgi:dopt policy measures which
would mnodMate LN adverse impact and create
conditions for wider diffusion of the beneficial
pffects. W™ in%Stance, belter linking: of the
remote villages to the highways will help these
villages to recap more benefit Uthrough eccnomic
linkage with the o o Similarly, where
agricultire 1is adversely - effected. by labour
shortage and consequent enhancement of rural wage
rates encouragement of mechanisation may help

revitalise agriculture.
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